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Sending your kids to college is one of life’s most rewarding experiences.
Doing it while planning for retirement can also be one of its most challenging.
But Prudential’s Financial Professionals can help—first with this list of college
planning ideas, then with personalized advice created just for you.

qq1. Talk together

Start sitting down as a family to discuss your philosophy and values about money,
the future, and what you can afford when it comes to college. Sharing these details
can help everyone focus on schools that meet your kids’ needs—within a budget
that keeps your retirement on track.

qq2. See the big picture

Paying for college will impact your entire financial life. Review and prioritize the
goals currently in your financial strategy (and if you don’t have a strategy yet, a
Prudential Financial Professional can help you create one).

qq3. Do your homework

Research schools to understand the economic value each offers—in addition to
tuition, each has its own financial aid calculation that will impact your overall costs.
Tip: “Reach” schools may not offer as much scholarship aid as “safety” schools.

qq4. Make a move?

State schools offer some of the best values in education, especially for in-state
residents. To take advantage of this lower tuition, some families decide to relocate.

qq5. Borrow wisely

Before touching your retirement accounts, you may want to consider a federal
government loan or a home equity loan instead.
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qq6. Save early and often

Even if college is next month, keep saving—and resolve to increase those savings
whenever possible. Include your kids in this decision to help them become lifelong
savers. The chart below shows how you can achieve different savings goals, month
by month, depending on how many years your kids have until college.
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The investment example above is hypothetical and is provided for informational purposes
only. It is not intended to represent the performance of any specific investment. The
amounts shown do not take into consideration taxes, or investment fees or charges. Actual
results and investment risks will vary. 6% return, beginning-of-month deposit, compounded
monthly. Actual results and investment risks will vary.

qq7. Spread the word

Family and friends may want to help with college costs. Individuals can give up to
$14,000 per year, per child, without tax consequences, which can be very helpful
in a 529 Plan account. They can also make a one-time accelerated gift equaling
up to 5 years of giving (or $70,000 total) so money can get working all that much
sooner.* And they can even make unlimited tuition payments directly to a school on
your child’s behalf.

*

IRS Form 709. If you were to die during that 5-year period, a prorate portion of this gift is brought back
into your taxable estate for estate tax purposes.

Ready to educate yourself even further? Meet with a Prudential Financial Advisor near you
for personalized financial advice on paying for college, preparing for retirement and any
other goal that’s important to you.
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